
 

 

 

 

 

Delegated Correspondent Announcement 
Closed-End Seconds and HELOC: Interim Interest CalculaƟon & 

Interest Credits 

 

Delegated Closed End Second Loans 

 

Interim interest is calculated for Closed-End Seconds based on the following rules: 

 

For loans secured by properƟes in Indiana (IN), South Carolina (SC), Texas (TX), and 
Washington (WA), interest is calculated using a 365-day year. 

 

For loans secured by properƟes in all other allowed states, interest is calculated using a 
360-day year, consisƟng of twelve 30-day months. 

 

Delegated HELOC Loans 

 

For HELOC loans, Arc Home calculates interim interest using a 365-day year. 

 

 



Note: The Servicing Division must be provided with sufficient Ɵme to process the loan 
prior to the first full monthly payment due date. As a result, any interest 

credit issued to the Borrower at closing can only be applied 

through the 10th day of the month. 

 

These requirements are reflected in the Arc Home Correspondent Seller's Guide. 

We appreciate your business!  

 


